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 The changes in main components of DTAs and DTLs are as follows: 
 
 See illustration in paragraph 12.30 of the SSAP No. 10, Income Taxes Q&A. 
 
 D. Among the more significant book to tax adjustments were the following: 
 
 See illustration in paragraph 12.31 of the SSAP No. 10, Income Taxes Q&A. 
 
 E. See example in paragraph 12.32 of the SSAP No. 10, Income Taxes Q&A. 
 
 F. See example in paragraph 12.33 of the SSAP No. 10, Income Taxes Q&A. 
 
 10. Information Concerning Parent, Subsidiaries and Affiliates 
 
 Instruction: 
 
 The financial statements shall include disclosures of all material related party transactions. In some cases, 

aggregation of similar transactions may be appropriate. Sometimes, the effect of the relationship between the parties 
may be so pervasive that disclosure of the relationship alone will be sufficient. If necessary to the understanding of 
the relationship, disclose the name of the related party. Transactions shall not be purported to be arm’s-length 
transactions unless there is demonstrable evidence to support such statement. The disclosures shall include: 

 
 A. The nature of the relationship involved;  
 
 B. A description of the transactions for each of the periods for which financial statements are presented, and 

such other information considered necessary to obtain an understanding of the effects of the transactions on 
the financial statements. Exclude reinsurance transactions, any non-insurance transactions that involve less 
than ½ of 1% of the total admitted assets of the reporting entity, and cost allocation transactions. The 
following information shall be provided if applicable:  

 
 (1) Date of transaction;  
 
 (2) Explanation of transaction;  
 
 (3) Name of reporting entity;  
 
 (4) Name of affiliate;  
 
 (5) Description of assets received by reporting entity;  
 
 (6) Statement value of assets received by reporting entity;  
 
 (7) Description of assets transferred by reporting entity; and 
 
 (8) Statement value of assets transferred by reporting entity; 
 
 C. The dollar amounts of transactions for each of the periods for which financial statements are presented and 

the effects of any change in the method of establishing the terms from that used in the preceding period;  
 
 D. Amounts due from or to related parties as of the date of each balance sheet presented and, if not otherwise 

apparent, the terms and manner of settlement;  
 
 E. Any guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that 

result in a material contingent exposure of the reporting entity’s or any related party’s assets or liabilities;  
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 F. A description of material management or service contracts and cost-sharing arrangements involving the 
reporting entity and any related party. This shall include, but is not limited to, sale lease-back arrangements, 
computer or fixed asset leasing arrangements, and agency contracts that remove assets that may otherwise 
be recorded (and potentially nonadmitted) on the reporting entity’s financial statements;  

 
 G. The nature of the control relationship whereby the reporting entity and one or more other enterprises are 

under common ownership or control and the existence of that control could result in operating results or 
financial position of the reporting entity being significantly different from those that would have been 
obtained if the enterprises were autonomous. Disclose the relationship even though there are no transactions 
between the enterprises; and 

 
 H. The amount deducted from the value of an upstream intermediate entity or ultimate parent owned, either 

directly or indirectly, via a downstream subsidiary, controlled, or affiliated entity, in accordance with the 
Purposes and Procedures Manual of the NAIC Securities Valuation Office, “Procedures for Valuing 
Common Stocks and Stock Warrants.”  

 
 Refer to SSAP No. 25, Accounting for and Disclosures about Transactions with Affiliates and Other 

Related Parties, for accounting guidance. 
 
 I. For investment in an SCA entity that exceeds 10% of admitted assets of the insurer, disclose the following 

information:  
 
 (1) Disclose (i) the name of each SCA entity and percentage of ownership, (ii) the accounting policies 

of the insurer with respect to investments in these entities and (iii) the difference, if any, between 
the amount at which the investment is carried and the amount of underlying equity in net assets, 
i.e., goodwill, other nonadmitted assets, market value or discounted market value adjustments, and 
the accounting treatment of the difference;  

 
 (2) Disclose for each SCA entity for which a quoted market price is available, the aggregate value of 

each investment based on the quoted market price and the difference, if any, between the amount at 
which the investment is carried and the quoted market price; and 

 
 (3) Present summarized information as to assets, liabilities, and results of operations for SCA entities, 

either individually or in groups.  
 
 (4) The material effects of possible conversions, exercises or contingent issuances. 
 
 (5) If elected, or required to change the valuation method as described in SSAP No. 97, Investments in 

Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, paragraph 14, a 
description of the reason for the change and the amount of adjustment recorded as unrealized gains 
or losses shall be disclosed.  Also, disclose whether or not commissioner approval was obtained. 

 
 J. For investments in impaired SCA entities disclose in the year of an impairment write-down the following:  
 
 (1) A description of the impaired assets and the facts and circumstances leading to the impairment,  
 
 (2) The amount of the impairment and how fair value was determined.  
 
 K. If the investment in a foreign insurance subsidiary is calculated by adjusting annuity GAAP account value 

reserves using CARVM and the related Actuarial Guidelines, the interest rates and mortality assumptions 
used in the calculation as prescribed by the insurance department of the foreign country shall be disclosed. 

 



©2000 – 2007 National Association of Insurance Commissioners   Health 2007 Revised 12/2007 110.1

L. If a reporting entity holds an investment in a downstream noninsurance holding company, the reporting 
entity may look-through the downstream noninsurance holding company to the value of (i) SCA entities 
having audited financial statements and/or (ii) joint ventures, partnerships, and/or limited liability 
companies having audited financial statements in which the downstream noninsurance holding company 
has a minor ownership interest or otherwise lacks control, i.e., ownership interest is less than 10% in lieu of 
obtaining an audit of the financial statements of the downstream noninsurance holding company (provided 
the limited exception to the audited financial statements requirement contained in SSAP No. 97, 
Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, paragraphs 
21-22 applies). 

 
If a reporting entity utilizes the look-through approach for the valuation of the downstream noninsurance 
holding company instead of obtaining audited financial statements of the downstream noninsurance holding 
company, the financial statements of the reporting entity shall include the following disclosures: 

 
The name of the downstream noninsurance holding company; 

 
(1) The carrying value of the investment in the downstream non insurance holding company; 

 
(2) The fact that the financial statements of the downstream noninsurance company are not audited; 

 
(3) The fact that the reporting entity has limited the value of its investment in the downstream 

noninsurance holding company to the value contained in the audited financial statements, 
including adjustments required by this statement, of SCA entities and/or non-SCA SSAP No. 48 
entities owned by the downstream noninsurance holding company and valued in accordance with 
paragraphs 17 through 20;  

 
(4) The fact that all liabilities, commitments, contingencies, guarantees or obligations of the 

downstream noninsurance holding company, which are required to be recorded as liabilities, 
commitments, contingencies, guarantees or obligations under applicable accounting guidance, are 
reflected in the reporting entity’s determination of the carrying value of the investment in the 
downstream noninsurance holding company, if not already recorded in the financial statements of 
the downstream noninsurance holding company. 

 
 Illustration: 
 
 A., B. 
 & C. The Company paid common stock dividends to the Parent Company, The ABC Insurance Company, on 

July 15, 20____, totaling $__________. 
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