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EDITOR’'SNOTE:

2007 NAIC QUARTERLY STATEMENT INSTRUCTIONS-HEALTH

JUN 2007 REVISIONS

STATEMENT OF REVENUE AND EXPENSES
Line description for Line 45.1
Consistency with other line descriptionsin blank

GENERAL INTERROGATORIES
Update Financial Conditions Examiner Handbook reference for 17.2
L ocation of referenced material changed

SCHEDULE S
Add example to instructions for Column 6
Clarify use of codes

SCHEDULE D - PART 3

Reference to SV O Manual in first paragraph of Column 10 instructions and inclusion of “J & K”
codesin narrative.

Clarification of NAIC Designations

SCHEDULE D —PART 4

Reference to SV O Manual in first paragraph of Column 10 instructions and inclusion of “J & K”
codesin narrative.

Clarification of NAIC Designations

The above changes are highlighted within the attached instructions that follow this page.

Recent Blanks Working Group Agenda Items (Exposure Drafts) may be viewed in detail at the following web site:
http://www.naic.org/committees e app blanks.htm.
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Line42 - Change in Surplus Notes

Column 1 amount equals the amount reported on Page 3, Line 27, Column 3 less Column 4.

Line43 - Cumulative Effect of Changesin Accounting Principles
Exclude: Corrections of errors in previoudy issued financia statements. Report
corrections of errors on Line 47, Aggregate Write-ins for Gains and Losses in
Surplus.

Changes in accounting estimates. A change in accounting estimate isincluded in
the Statement of Revenue and Expenses.

Line44.1 - Capital Paid In
Include: Par or stated value of sharesissued or retired by company during the period.

Only when issued stock increases/(decreases) should this line
increase/(decrease). The amount included in this line will be the par value.

Refer to SSAP No. 15, Debt and Holding Company Obligations, and SSAP No. 72, Surplus and Quasi-
reorgani zations, for accounting guidance.

Line44.2 - Capital Transferred from Surplus (Stock Dividend)

Include: The increase in capital resulting from a stock dividend (corresponding to the
decrease in surplus shown on Line 45.2).

NOTE: The sum of lines 44.1 through 44.3 should equal the change between years from Liabilities page, lines 24 and
25, current year minus prior year.

Line45.1 - Surplus Adjustments Paid In
Include: The difference between the par or stated value and the price of shares issued or
retired by the company during the period
Amounts contributed during the period.
This should equal the change between years from Liabilities page, line 26, column 1 minus column 2.
Refer to SSAP No. 72, Surplus and Quasi-reorganizations, for accounting guidance.
Line45.2 - Surplus Transferred to Capital (Stock Dividend)
Include: The decrease in surplus resulting from a stock dividend (corresponding to
increase in capital shown on Line 44.2).
Line 46 - Dividends to Stockholders
Report cash dividends declared for the current year-to-date.
Include: Dividends on allocated employee stock ownership plan shares.
Exclude: Dividends on unallocated employee stock ownership plan shares.
Line 47 - Aggregate Write-ins for Gains or (Losses) in Surplus
Include; Other gains and losses in surplus not included in Lines 21 through 31. Include

items such as net proceeds from life insurance on employees.
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Corrections of errorsin previously issued financia statements.

Changes in the additional minimum pension liability. Refer to SSAP No. 89, Accounting
for Pensions, A Replacement of SSAP No. 8, for accounting guidance.

Exclude: Cumulative effect of changes in accounting principles. The effect of changes in
accounting principles should be reported on the Cumulative Effect of Changes in
Accounting Principlesline.

Changes in accounting estimates. A change in accounting estimate should be included in
the Statement of Revenue.

Line49 - Capital and Surplus End of Reporting Period
Column 1 amount equals the amount reported on Page 3, Line 31, Column 3.
Detail of Write-ins Aggregated at Line 47 for Gains or (Losses) in Surplus

Include: Items not covered in the other Capital and Surplus categories.
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| 17.2

| 17.3

| 17.4

| 175

If the answer to 17 is ‘NO," please list al agreements that do not comply with the NAIC Financial Condition
Examiners Handbook. Provide a complete explanation of why each custodial agreement does not include the
characteristics outlined in the NAIC Financial Condition Examiners Handbook (Part 1 General, Section IV.G
Custodial or Safekeeping Agreements), available at the NAIC Website:

www.haic.org/documents/committees e examover_fehtg_Custodial_or_Safekeeping Agreements.pdf

This question, regarding changes in custodian, must be answered.

If the answer to 17.3is‘'YES,' list the change(s).

The Central Registration Depository (CRD) number is a number issued by NASD to brokers, dealers or individuals
when licensed, and can be verified against their database www.nasdr.com. These brokers, dealers or individuals are
those contracted to manage some of the reporting entity’s investments or funds and invest them for the reporting
entity. The brokers, dealers or individuals can be affiliated or unaffiliated with the reporting entity. The reporting
entity must list all brokers, dealers or individuals who have the authority to make investments on behalf of the
reporting entity.
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Column 1

Column 2

Linel

Line?2

Line3

Line5

Line6

Line8

Line9

Line11

Line12

SCHEDULE A —VERIFICATION

REAL ESTATE
Year To Date
Include al transactions from beginning of current year to end of current quarter.
Prior Y ear Ended December 31
Include all transactions from beginning of prior year to end of prior year.
Book/Adjusted Carrying Value, December 31 of Prior Year

Report the book/adjusted carrying value excluding accrued interest of rea estate owned as of December 31, of
the prior year’s annual statement.

Increase (Decrease) by Adjustment

Report the total amount of year-to-date noncash increases and decreases in adjusted carrying value (excluding
accrued interest).

Cost of Acquired

Report the actual cost, net of encumbrances and net of additions and permanent improvements.
Total Profit (Loss) on Sales

Report the profit (loss) on sales of real estate.

Increase (Decrease) by Foreign Exchange Adjustment

Report the unrealized foreign exchange gain or loss on a year-to-date basis.

Book/Adjusted Carrying Value At End of Current Period

Report the book/adjusted carrying value of real estate owned as of the end of the reporting quarter.
Total Vauation Allowance

Report as a negative number, the aggregate outstanding valuation allowance related to impaired real estate.
Total Nonadmitted Amounts

Report the adjustment for nonadmitted amounts related to real estate loans.

Include: The amount of the portfolio that isin excess of any investment limitation.
Statement Value, Current Period

Report the statement value of real estate owned as of the end of the reporting quarter. This should agree with
Page 2, Column 3.
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| Column4

| Columns

Column 6

Column7

Name of Reinsurer

All companies should be listed in aphabetical order within the appropriate group or category
designation (use only category designations required)

Group or Category Line Number
Totals, Affiliates 0199999
Totals, Non-Affiliates 0299999
Totals 0399999

Location

For each domestic reinsurer or U.S. branch listed, the column should be completed with the
domiciliary jurisdiction — city and state. For alien reinsurers, the column should be completed with the
country where the alien is domiciled.

Type of Reinsurance Ceded

Use the following abbreviations to identify the plan and type of reinsurance. For example, group
coinsurance with funds withheld should be identified as COFW/G. (If there is more than one type of
reinsurance in the same reinsurance company, show each type on a separate line.) The type should be
entered in all capital letters, and ALL reinsurance types must be followed by /G (for Group) or /I (for
Individual). For example, group specific stop loss for hospital only should be identified as SSL/L/G.

Abbreviations: Individual — |; Group — G; Catastrophe — CAT; Yearly renewable term — YRT,;
Coinsurance — CO; Modified coinsurance — MCO; Coinsurance with funds withheld — COFW;
Modified coinsurance with funds withheld — MCOFW; Combination coinsurance/modified
coinsurance — COMB; Combination coinsurance/modified coinsurance with funds withheld —
COMBW, Disability benefits — DIS; Accidental death benefit — ADB; Annuity coinsurance — ACO;
Annuity modified coinsurance — AMCO; Annuity coinsurance with funds withheld — ACOFW;
Annuity modified coinsurance with funds withheld — AMCOFW; Annuity combination
coinsurance/modified coinsurance— ACOMB; Annuity combination coinsurance/modified coinsurance
with funds withheld — ACOMBW, Hospital Only — L; All Medical Combined — A; Specific Stop Loss
— SSL; Aggregate Stop Loss — ASL; Loss Ratio Stop Loss — LRSL; Quota Share— QA; Surplus
Share—SS, Other reinsurance — OTH.

NOTE: The insurance type should be entered in al capital letters.
Is Insurer Authorized? (Yesor No)

The determination of the authorized or unauthorized status of an insurer or reinsurer shall be based on
the status of that insurer or reinsurer in the reporting company’ s state of domicile.
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SCHEDULE T —PREMIUMSAND OTHER CONSIDERATIONS

CURRENT YEARTO DATE —ALLOCATED BY STATESAND TERRITORIES

All U.S. business must be alocated by state regardliess of license status. Premiums are reported on a year-to-date written basis, gross
of reinsurance. The explanation of the by-state allocation of premium should be detailed enough to determine consistency with state
laws and regulations.

Written premium is defined as the contractually determined amount charged by the reporting entity to the policyholder for the
effective period of the contract based on the expectation of risk, policy benefits and expenses associated with the coverage provided
by the terms of the insurance contract. For health contracts without fixed contract periods, premiums written will be equal to the
amount collected during the reporting period plus uncollected premiums at the end of the period less uncollected premiums at the
beginning of the period.

Columns 2
thru 9 - Direct Business Only Y ear to Date
| Display year-to-date direct premiums written by state.
Include; Gross premiums, including policy and membership fees, less return premiums and
premiums on policies not taken.
Column 2 - Accident and Health Premiums
Include: Policies providing stand alone Medicare Part D Prescription Drug Coverage.
Exclude: Premiums reported in Column 3 through 7 and Column 9.
Policies providing Medicare Part D Prescription Drug Coverage through a Medicare
Advantage product.
Column 3 - Medicare Title XVIII
Include: Policies providing Medicare Part D Prescription Drug Coverage through a Medicare
Advantage product.
Exclude: Policies providing stand alone Medicare Part D Prescription Drug Coverage.
| Columns - Federal Employees Health Benefits Program Premiums
Include; Premiums allocabl e to the Federal Employees Health Benefits Program that are exempted
from state taxes or other fees by Section 8909(f)(1) of Title 5 of the United States Code.
| Columné - Life and Annuity Premiums and Other Considerations
Include: Premiums for life insurance business.
| Column7 - Property/Casualty Premiums
Include: Premiums for property/casualty insurance business.
Column 9 - Deposit Type Contracts

Report deposits and other amounts for contracts without any mortality or morbidity risk.
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Column 3 - Foreign

Insert “D” for foreign securities that are denominated in a foreign currency (excluding Canadian
currency). Insert “F’ for securities issued in a foreign country that are denominated in U.S. dollars.
Enter “C” for securities denominated in Canadian currency. Insert “U” for Canadian securities issued
in U.S. but denominated in Canadian currency. Insert “I” for Canadian securities issued in U.S. and
denominated in U.S. dollars. Insert “T” for Canadian securities denominated in any other foreign
currency. Insert “O” for US securities issued in U.S. but denominated in any foreign currency other
than Canadian.

Column 4 - Date Acquired
For public placements use trade date, not settlement date. For private placements, use funding date.
Each issue of bonds or stocks acquired at public offerings on more than one date may be totaled on one
line and the date of last acquisition inserted.
For Class One Bond Mutual Funds and Exchange Traded Funds, enter date of last purchase.

Column 5 — Name of Vendor

The items with reference to each issue of bonds and stocks acquired at public offerings may be totaled
in one line and the word “various’ inserted.

Column 7 - Actual Cost
Include: Cost of acquiring the bond or stock, including broker’s commission and other
related fees, to the extent they do not exceed the fair value at the date of
acquisition.
Transaction fees on repooling of securities, and reductions for origination fees
intended to compensate the reporting entity for interest rate risks (i.e., points).
Exclude: Accrued interest and dividends.

All other costs, including internal costs or costs paid to an affiliated reporting
entity related to origination, purchase or commitment to purchase bonds shall be
charged to expense when incurred.

For Class One Bond Mutual Funds and Exchange Traded Funds, enter aggregate purchase price,
normally the price per share times the number of shares purchased.

Column 8 - Par Vaue
For single class and multi-class mortgage-backed/asset-backed securities, enter the par amount of
principal purchased on a security on which the reporting entity has a claim. For interest-only bonds
without a principal amount on which the reporting entity has a claim, use a zero vaue. Enter the
minimum guaranteed par value for bonds with adjustable principal. An interest-only bond with a small
par amount of principa would use that amount.
For preferred stock, enter par value per share of stock, if any.
For Class One Bond Mutual Funds and Exchange Traded Funds, enter O.

Column 9 - Paid for Accrued Interest and Dividends

For Class One Bond Mutual Funds and Exchange Traded Funds, enter amount of dividends on shares
acquired between the dividend declaration date and the ex-dividend date.

©2000 — 2006 National Association of Insurance Commissioners 85 Health Quarterly 2007



Column 10

NAIC Designation or Market Indicator

Enter the NAIC designation or market indicator at the end of the quarter for each security shown. For the
meaning and applicability of suffixes and designations, please refer to the most recent version of the Purposes
and Procedures Manual of the NAIC Securities Valuation Office (Part 3).

Long Term Bond NAIC Designations:

Insert the NAIC designation for such security printed in the Valuation of Securities. Any NAIC Designation that
is not obtained from the current edition of the Valuation of Securities or its Supplement and that is entered by
the reporting entity under its own judgment shall have the letter Z appended to the designation.

For Class One Bond Mutual Funds and Exchange Traded Funds, enter 1.

Following isamatrix of the valid combinations of designations and suffixes for bonds.

5 6
5* 6*
1F 2F 3F 4F 5F 6F
1IFE | 2FE | 3FE AFE SFE | 6FE
17 2Z 3Z 4z 52 62
17* 2Z* | 3Z* 47> 5Z* 6Z*

If the VOS datafile has a designation for a specific security, that designation must be reported in this column. If
the VOS datafile does not provide a designation for a specific security, an FE or a Z or an F must follow the
designation reported in this column.

Preferred Stock NAIC Designations:

Insert the NAIC designation for such security printed in the Valuation of Securities. Include the market
indicator A, J, K, L, U or V at the end of the NAIC designation. Any NAIC Designation that is not obtained
from the current edition of the Valuation of Securities or its Supplement and that is entered by the reporting
entity under its own judgment shall have the letter Z appended to the designation.

Following isamatrix of the valid combinations of codes for preferred stock.

P5A PGA
P5*A P6*A
P5J P6J
P5*J P6*J
P5K PEK
P5*K P6*K
P5L P6L
P5*L P6* L
P5U P6U
P5*U P6*U
P5V PeV
= P5*V P6*V
P1AZ P2AZ P3AZ PAAZ P5AZ P6AZ
P1AF P2AF P3AF PAAF P5AF P6AF
P1AZ* P2AZ* P3AZ* PAAZ* PSAZ* PEAZ*
P1JZ P2JZ P3JZ PAJZ P5JZ P6JZ
PLIF P2JF P3JF PAJF P5JF PGJF
P1JZ* pP2Jz2* P3JZ* PAJZ* P5JZ* P6JZ*
P1KZ P2KZ P3KZ PAKZ P5KZ PEKZ
P1KF P2KF P3KF PAKF P5KF PEKF
P1KZ* P2KZ* P3KZ* PAKZ* PSKZ* PEKZ*
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P1LFE

P2LFE P3LFE PALFE PSLFE PELFE
P1LZ P2LZ P3LZ PALZ P5LZ PELZ
P1LF P2LF P3LF PALF PSLF PELF
P1LZ* pP2LZ* P3LZ* PALZ* PSLZ* PELZ*
P1UFE P2UFE P3UFE PAUFE PSUFE PEUFE
P1UZ P2uUZz P3UZ PAUZ PSUZ PeUZ
P1UF P2UF P3UF PAUF PSUF PEUF
P1UZ* P2UZ* P3UZ* PAUZ* P5UZ* PeUZ*
P1VFE P2VFE P3VFE P4V FE PSVFE P6VFE
P1VZ P2vZz P3VZ PAVZ P5VZ PeVZ
P1VF P2VF P3VF PAVF PSVF PEVF
P1VZ* pP2vz* P3VZ* PAVZ* P5VZ* PeVZ*
RP1A RP2A RP3A RP4AA RP5A RPGA
RP5*A RP6*A
RP5J RP6J
RP5*J RP6*J
RP5K RP6K
RP5*K RP6*K
RP5L RP6L
RP5*L RP6*L
RP5U RP6U
RP5*U RP6*U
RP5V RP6V
RP5*V RP6*V
RP1AZ RP2AZ RP3AZ RP4AZ RP5AZ RP6AZ
RP1AF RP2AF RP3AF RP4AF RPSAF RPGAF
RP1AZ* RP2AZ* RP3AZ* RP4AZ* RP5AZ* RPEAZ*
RP1JZ RP2JZ RP3JZ RP4JZ RP5JZ RP6JZ
RPLIF RP2JF RP3JF RPAJF RP5JF RP6JF
RP1JZ* RP2JZ* RP3JZ* RPA4JZ* RP5JZ* RP6JZ*
RP1KZ RP2KZ RP3KZ RP4KZ RP5KZ RP6KZ
RP1KF RP2KF RP3KF RP4KF RP5KF RP6KF
RP1KZ* RP2KZ* RP3KZ* RP4AKZ* RP5KZ* RP6KZ*
RP1LFE RP2LFE RP3LFE RPALFE RPSLFE RP6LFE
RP1LZ RP2LZ RP3LZ RPALZ RP5LZ RP6LZ
RP1LF RP2LF RP3LF RPALF RP5LF RP6LF
RP1LZ* RP2LZ* RP3LZ* RPALZ* RP5LZ* RP6LZ*
RPLUFE RP2UFE RP3UFE RPAUFE RP5UFE RPGUFE
RP1UZ RP2UZ RP3UZ RP4UZ RP5UZ RP6UZ
RP1UF RP2UF RP3UF RP4UF RP5UF RPGUF
RP1UZ* RP2UZ* RP3UZ* RP4UZ* RP5UZ* RP6UZ*
RP1VFE RP2VFE RP3VFE RP4VFE RP5VFE RPG6VFE
RP1VZ RP2VZ RP3VZ RP4VZ RP5VZ RP6VZ
RP1VF RP2VF RP3VF RP4VF RP5VF RPGVF
RP1VZ* RP2VZ* RP3VZ* RP4V Z* RP5VZ* RP6V Z*

Common Stock NAIC Market Indicators:

Insert the NAIC market indicator for such security printed in the Valuation of Securities. If this market
indicator is not available, the reporting entity should include a market indicator of A, J, K, L, U or V as

appropriate)

Following is alisting of the valid codes for common stock.

A | J

K | L

u_|

v
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SCHEDULE D —PART 4

LONG-TERM BONDSAND STOCKSSOLD, REDEEMED OR OTHERWISE
DISPOSED OF BY THE COMPANY DURING CURRENT QUARTER

This schedule should include a detail listing of all securities that were sold/disposed of during the current quarter that were owned as
of the beginning of the current quarter. Detailed information for investments that are acquired and disposed of during the current
reporting quarter should be included in this schedule and in Schedule D, Part 3. Note that thisis not a detailed listing of items for the
year-to-date. This should include all transactions that adjust the cost basis of the securities (except other than temporary impairments
that are not part of a disposal transaction). Thus, it should not be used for allocations of TBASs to specific pools subsequent to initial
recording in Schedule D, Part 3 or other situations such as CUSIP number changes. The following list of items provides examples of
theitems that should be included:

Pay downs of securities still owned (including CMO prepayments);
Subsequent partial sales of investment issues still owned,;

Reallocation of the cost basis of an aready owned stock to the cost basis of a new stock received as a dividend (e.g., spin
off); and

Any decreases in the investments in SCA companies that adjust the cost basis, not including other than temporary
impairments (e.g., subsequent return of capital from investmentsin SCA companies valued using the equity method).

Bonds, preferred stocks and common stocks are to be grouped separately, showing a subtotal for each category.

Class One Bond Mutual Funds and Exchange Traded Funds, which are described in the Annual Statement Instructions to Schedule D,
Part 1, areto be included in Industrial and Miscellaneous (Unaffiliated).

Bonds are to be grouped as listed below and each category arranged alphabetically (securities included in States, Territories and
Possessions, Political Subdivisions of States, Territories and Possessions, and Special Revenue and Special Assessment Obligations
and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivisions should be listed
with a state abbreviation in the column provided for electronic data capture).

If a reporting entity has any detail lines reported for any of the following required categories or subcategories, it shall report the
subtotal amount of the corresponding category or subcategory, with the specified subtotal line number appearing in the same manner
and location as the pre-printed total or grand total line and number:

Category Line Number
Bonds.

U.S. Governments 0399999
All Other Governments 1099999
States, Territories and Possessions 1799999
Political Subdivisions of States 2499999
Special Revenue and Special Assessment and all Non-Guaranteed Obligations of

Agencies and Authorities of Governments and Their Political Subdivisions 3199999
Public Utilities (Unaffiliated) 3899999
Industrial and Miscellaneous (Unaffiliated) 4599999
Credit Tenant Loans 4699999
Parent, Subsidiaries, and Affiliates 5399999
Subtotals — Bonds — Part 4 6099997
Summary Item from Part 5 for Bonds (N/A to Quarterly) 6099998
Subtotals — Bonds 6099999
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RP1V

RP2V

RP3V

RP4V RP5V RP6V
| RP5*V RP6*V
RP1AZ RP2AZ RP3AZ RP4AZ RP5AZ RP6AZ

RPIAF RP2AF RP3AF RPAAF RPSAF RP6AF
RP1AZ* RP2AZ* RP3AZ* RP4AZ* RP5AZ* RP6AZ*

| RPLJZ RP2JZ RP3JZ RPAJZ RP5JZ RP6JZ
| RPLIJF RP2JF RP3JF RPAJF RP5JF RP6JF
| RPLJZ* RP2JZ* RP3JZ* RPAJZ* RP5JZ* RP6JZ*
| RP1KZ RP2KZ RP3KZ RP4KZ RP5KZ RP6KZ
| RP1KF RP2KF RP3KF RPAKF RP5KF RP6KF
| RP1KZ* RP2KZ* RP3KZ* RP4KZ* RP5KZ* RP6K Z*
RPLLFE RP2LFE RP3LFE RPALFE RP5LFE RP6LFE

RP1LZ RP2LZ RP3LZ RPALZ RP5LZ RP6LZ

RPILF RP2LF RP3LF RPALF RP5LF RP6LF

RP1LZ* RP2LZ* RP3LZ* RPALZ* RP5LZ* RP6LZ*
RP1UFE RP2UFE RP3UFE RPAUFE RPSUFE RP6UFE

RP1UZ RP2UZ RP3UZ RPAUZ RP5UZ RP6UZ

RP1UF RP2UF RP3UF RPAUF RPSUF RP6UF

RP1UZ* RP2UZ* RP3UZ* RP4UZ* RP5UZ* RP6UZ*

RP1VFE RP2VFE RP3VFE RPAVFE RP5VFE RP6VFE

RP1VZ RP2VZ RP3VZ RP4AVZ RP5VZ RP6VZ

RPLVF RP2VF RP3VF RPAVF RP5VF RP6VF

RPLVZ* RP2VZ* RP3VZ* RP4VZ* RP5VZ* RP6VZ*

Common Stock NAIC Market Indicators:

Insert the NAIC market indicator for such security printed in the Valuation of Securities. If this market indicator
is not available, the reporting entity should include a market indicator of A, J, K, L, U or V as appropriate.

Following is alisting of the valid codes for common stock.

(A ] [k L Ju v ]
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