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2009 NAIC ANNUAL STATEMENT INSTRUCTIONS – PROPERTY 
 

AUG 2009 REVISIONS 
 
PAGE 237: SUMMARY INVESTMENT SCHEDULE 
Revision: Modify instruction Line 1.22 removing reference to Student Loan Marketing Association 
Reason: In a list of securities that qualify for government in statutory accounting , elsewhere in the 

instructions. 
 
 
 
 
PAGE 509 &510: EARNED BUT UNBILLED (EBUB) PREMIUM IMPLEMENTATION 
Revision: Add Line 17.3 Excess Workers’ Compensation to illustration 
Reason: Inclusion part of 2009-06BWG but was mistakenly not added to instructions before publication. 
 
 
 
 
EDITOR’S NOTE: 
 
The above changes are highlighted within the attached instructions that follow this page. 
 
Recent Blanks Working Group Agenda Items (Exposure Drafts) may be viewed in detail at the following web site: 
http://www.naic.org/committees_e_app_blanks.htm.  
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Line 1.22 – Issued by U.S. Government-sponsored Agencies  
 

Include:  The value of all obligations (excluding mortgage-backed securities) that have 
been issued by U.S. Government-sponsored agencies. For purposes of this 
schedule, U.S. Government-sponsored agencies are defined as agencies 
originally established or chartered by the U.S. Government to serve public 
purposes specified by the U.S. Congress but whose debt obligations are not 
explicitly guaranteed by the full faith and credit of the U.S. Government. 
Include, among others, debt securities and mortgage-backed bonds (i.e., bonds 
that are collateralized by mortgages) of the following government-sponsored 
agencies: 

 
Federal Agricultural Mortgage Corporation (Farmer Mac) 

Federal Farm Credit Banks 

Federal Home Loan Banks (FHLBs) 

Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac) 

Federal Land Banks (FLBs) 

Federal National Mortgage Association (FNMA or Fannie Mae) 

Financing Corporation (FICO) 

Resolution Funding Corporation (REFCORP) 

Tennessee Valley Authority (TVA) 

U.S. Postal Service 
 
Line 1.3 – Non-U.S. Government (Including Canada, Excluding Mortgage-Backed Securities) 
 

Include:  The value of all obligations (excluding mortgage-backed securities) that have 
been issued by Foreign Governments (including Canadian obligations). All 
included are debt securities issued by foreign governmental units and debt 
securities issued by international organizations such as the International Bank 
for Reconstruction and Development (World Bank), Inter-American 
Development Bank, and Asian Development Bank. 

 
Line 1.4 – Securities Issued by States, Territories and Possessions and Political Subdivisions in the U.S  
 

Include:  The value of all securities issued by states and political subdivisions in the 
United States.  

 
Exclude: All mortgage-backed securities issued by state and local housing authorities in 

the U.S. Collateralized mortgage obligations (CMOs), real estate mortgage 
investments conduits (REMICs), CMO and REMIC residuals, and stripped 
mortgage-backed securities (such as interest-only strips (IOs), principal-only 
strips (POs), and similar instruments) issued by state and local housing 
authorities in the U.S. 

 
Line 1.41 – States, Territories and Possessions General Obligations 
 

Include:  The value of all obligations (excluding mortgage-backed securities) that have 
been issued by U.S. States and Territories. U.S. States and Territories, for 
purposes of this schedule, include general obligations that are securities whose 
principal and interest will be paid from the general tax receipts of the NAIC 
members. NAIC members are composed of the 50 states, the District of 
Columbia, American Samoa, Guam, Northern Mariana Islands, Puerto Rico, and 
the U.S. Virgin Islands.  
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Line 1.42 – Political Subdivisions of States, Territories and Possessions and Political Subdivisions General 
Obligations  

 
Include:  The value of all obligations (excluding mortgage-backed securities) that have 

been issued by Political Subdivisions of U.S. States, Territories and Political 
Subdivisions. Political Subdivisions of U.S. States, Territories and Possessions, 
for purposes of this schedule, include general obligations that are securities 
whose principal and interest will be paid from the general tax receipts of the 
Political Subdivision (the counties, municipalities, school districts, irrigation 
districts, and drainage and sewer districts of the NAIC members. NAIC 
members are composed of the 50 states, the District of Columbia, American 
Samoa, Guam, Northern Mariana Islands, Puerto Rico, and the U.S. Virgin 
Islands.  

 
Line 1.43 – Revenue and Assessment Obligations 
 

Include:  The value of all revenue and assessment obligations that are securities whose 
debt service is paid solely from the revenues of the projects financed by the 
securities rather than from general tax funds. 

 
Line 1.44 – Industrial Development and Similar Obligations 
 

Include:  The value of all industrial development bonds (IDB) and similar obligations. 
IDBs and similar obligations are issued under the auspices of states or political 
subdivisions for the benefit of a private party or enterprise where that party or 
enterprise, rather than the government entity, is obligated to pay the principal 
and interest on the obligation. 

 
Line 1.5 – Mortgage-backed Securities  
 

Include:  The value of all residential and commercial mortgage-backed securities, 
including mortgage pass-through securities, collateralized mortgage obligations 
(CMOs), real estate mortgage investment conduits (REMICs), CMO and 
REMIC residuals, and stripped mortgage-backed securities (such as 
interest-only strips (IOs), principal-only strips (POs), and similar instruments). 

 
Exclude: Securities backed by loans extended under home equity lines, (i.e., revolving 

open-end lines of credit secured by 1-4 family residential properties). 
 

Bonds issued by the Federal National Mortgage Association (FNMA) and the 
Federal Home Loan Mortgage Corporation (FHLMC) that are collateralized by 
mortgages, (i.e., mortgage-backed bonds, and mortgage-backed bonds issued by 
non-U.S. Government issuers). 

 
Participation certificates issued by the Export-Import Bank and the General 
Services Administration. 

 
Participation certificates issued by a Federal Intermediate Credit Bank. 
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE  
 

UNDERWRITING AND INVESTMENT EXHIBIT 
PART 1 – PREMIUMS EARNED 

 
 
 
 
 
 

Line of Business 

1 
 

Net 
Premiums 

Written per 
Column 6, Part 1B 

2 
Unearned 

Premiums Dec. 31 
Prior Year- 
per Col. 3, 

Last Year's Part 1 

3 
Unearned 

Premiums Dec. 31 
Current Year- 

per Col. 5 
Part 1A 

4 
 

Premiums 
Earned 

During Year 
(Cols. 1 + 2 - 3) 

 1. Fire ......................................................... 
 2. Allied lines ............................................. 
 3. Farmowners multiple peril ..................... 
 4. Homeowners multiple peril.................... 
 5. Commercial multiple peril ..................... 
 6. Mortgage guaranty ................................. 
 8. Ocean marine ......................................... 
 9. Inland marine ......................................... 
 10. Financial guaranty.................................. 
 11.1 Medical malpractice—occurrence ......... 
 11.2 Medical malpractice—claims-made ...... 
 12. Earthquake.............................................. 
 13. Group accident and health...................... 
 14. Credit accident and health  
  (group and individual)............................ 
 15. Other accident and health....................... 
 16. Workers' compensation.......................... 
 17.1 Other liability—occurrence.................... 
 17.2 Other liability—claims-made................. 
 17.3 Excess Workers’ Compensation ............ 
 18.1 Products liability—occurrence............... 
 18.2 Products liability—claims-made............ 
19.1,19.2  Private passenger auto liability............. 
19.3,19.4 Commercial auto liability ...................... 
 21. Auto physical damage............................ 
 22. Aircraft (all perils) ................................. 
 23. Fidelity ................................................... 
 24. Surety ..................................................... 
 26. Burglary and theft .................................. 
 27. Boiler and machinery ............................. 
 28. Credit...................................................... 
 29. International ........................................... 
 30. Warranty................................................. 
 31. Reinsurance-Nonproportional  
  Assumed Property .................................. 
 32. Reinsurance-Nonproportional 
  Assumed Liability .................................. 
 33. Reinsurance-Nonproportional  
  Assumed Financial Lines ....................... 
 34. Aggregate write-ins for other lines  
  of business.............................................. 

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................
 
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
 
...............................................
 
...............................................
 
...............................................
 
 

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................
 
...............................................
...............................................
 X – (48.0) 
 X – (6.0) 
...............................................
...............................................
...............................................
...............................................
 X – (6.0) 
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
 
...............................................
 
...............................................
 
...............................................
 
 

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................
 
...............................................
...............................................
 X – (60.0) 
 X – (7.5) 
...............................................
...............................................
...............................................
...............................................
 X – (7.5) 
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
 
...............................................
 
...............................................
 
...............................................
 
 

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................

...............................................
 
...............................................
...............................................
 12.0 
 1.5 
...............................................
...............................................
...............................................
...............................................
 1.5 
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
...............................................
 
...............................................
 
...............................................
 
...............................................
 
 

 35. TOTALS   X – (60.0)  X- (75.0)  15.0 
DETAILS OF WRITE-INS  
3401. ..................................................................... 
3402. ..................................................................... 
3403. ..................................................................... 
3498. Sum. of remaining write-ins for 
 Line 34 from overflow page........................ 
3499. Totals (Lines 3401 through 3403  
 plus 3498) (Line 34 above) 

 
...............................................
...............................................
...............................................
 
...............................................

 
...............................................
...............................................
...............................................
 
...............................................
 

 
...............................................
...............................................
...............................................
 
...............................................
 

 
...............................................
...............................................
...............................................
 
...............................................
 

 
 
Note: Line 35 Unearned Premium amounts (for the purposes of this example) include Earned but unbilled premium debits. 
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE 

 
UNDERWRITING AND INVESTMENT EXHIBIT 

PART 1A – RECAPITULATION OF ALL PREMIUMS 
(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for 

return premiums under rate credit or retrospective rating plans based upon experience. 
 

 
 
 
 
 
 

Line of Business 

1 
Amount 

Unearned 
(Running One Year 
or Less from Date 

of Policy) 
(b) 

2 
Amount 

Unearned 
(Running More Than 
One Year from Date 

of Policy) 
(b) 

3 
 
 

Earned 
but 

Unbilled 
Premium 

4 
 

Reserve for Rate 
Credits and 

Retrospective 
Adjustments Based 

on Experience 

5 
 

Total Reserve 
for 

Unearned 
Premiums 

Cols. 1+2+3+4 
 1. Fire ......................................................... 
 2. Allied lines ............................................. 
 3. Farmowners multiple peril ..................... 
 4. Homeowners multiple peril.................... 
 5. Commercial multiple peril ..................... 
 6. Mortgage guaranty ................................. 
 8. Ocean marine ......................................... 
 9. Inland marine ......................................... 
 10. Financial guaranty.................................. 
 11.1 Medical malpractice—occurrence ......... 
 11.2 Medical malpractice—claims-made ...... 
 12. Earthquake.............................................. 
 13. Group accident and health...................... 
 14. Credit accident and health  
  (group and individual)............................ 
 15. Other accident and health....................... 
 16. Workers' compensation.......................... 
 17.1 Other liability—occurrence.................... 
 17.2 Other liability—claims-made................. 
 17.3 Excess Workers’ Compensation ............ 
 18.1 Products liability—occurrence............... 
 18.2 Products liability—claims-made............ 
19.1,19.2 Private passenger auto liability.............. 
19.3,19.4 Commercial auto liability ...................... 
 21. Auto physical damage............................ 
 22. Aircraft (all perils) ................................. 
 23. Fidelity ................................................... 
 24. Surety ..................................................... 
 26. Burglary and theft .................................. 
 27. Boiler and machinery ............................. 
 28. Credit...................................................... 
 29. International ........................................... 
 30. Warranty................................................. 
 31. Reinsurance-Nonproportional  
  Assumed Property .................................. 
 32. Reinsurance-Nonproportional  
  Assumed Liability .................................. 
 33. Reinsurance-Nonproportional  
  Assumed Financial Lines ....................... 
 34. Aggregate write-ins for other lines of  
  business .................................................. 

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................

......................................
 
......................................
......................................
 X 
 X 
......................................
......................................
......................................
......................................
......................................
 X 
......................................
......................................
......................................
......................................
......................................
......................................
......................................
......................................
......................................
 
......................................
 
......................................
 
......................................

 

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................

........................................
 
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
........................................
 
........................................
 
........................................
 
........................................

 

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  

....................  
 
....................  
....................  
 (60.0) 
 (7.5) 
....................  
....................  
....................  
....................  
....................  
 (7.5) 
....................  
....................  
....................  
....................  
....................  
....................  
....................  
....................  
....................  
 
....................  
 
....................  
 
....................  

 

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  

...................................  
 
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
...................................  
 
...................................  
 
...................................  
 
...................................  

 

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................

.......................................
 
.......................................
.......................................
 X – 60.0 
 X – 7.5 
.......................................
.......................................
.......................................
.......................................
.......................................
 X – 7.5 
.......................................
.......................................
.......................................
.......................................
.......................................
.......................................
.......................................
.......................................
.......................................
 
.......................................
 
.......................................
 
.......................................

 

 35. TOTALS  X   (75.0)   X – 75.0 
 36. Accrued retrospective premiums based on experience............................................................................................................................................... .......................................
 37. Earned but unbilled premiums ....................................................................................................................................................................................  75.0 
 38. Balance (Sum of Line 34 through 36)      X 
DETAILS OF WRITE-INS  
3401. ..................................................................... 
3402. ..................................................................... 
3403. ..................................................................... 
3498. Sum. of remaining write-ins for 
 Line 34 from overflow page........................ 
39. Totals (Lines 3401 through 3403  
 plus 3498) (Line 34 above) 

 
......................................
......................................
......................................
 
......................................

 
........................................
........................................
........................................
 
........................................
 

 
....................... 
....................... 
....................... 
 
....................... 
 

 
...................................  
...................................  
...................................  
 
...................................  
 

 
.......................................
.......................................
.......................................
 
.......................................
 

(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. 
Are they so returned in this statement? Yes [   ]  No [   ] 

(b) State here basis of computation used in each case................................................................................ 
 
Note: Line 35 amounts include Earned but unbilled premium debits (these totals tie to Underwriting and Investment Exhibit, Part 1). Line 38 Unearned Premium amount, which 

ties to the balance sheet, excludes Earned but unbilled premium debits. 
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