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Asset-Backed and Residential Mortgage-Backed Securities
1. Introduction
A. Purpose

For filings related to certain Asset-Backed or Residential Mortgage-Backed securities (not already addressed within the most recent edition of the Purposes and Procedures)
, the SVO may require filers to submit a detailed analytical package. While required information may vary depending upon the nature of the asset pool and the proposed structure, the following Structured Security Questionnaire and its associated Structured Security Information Tables (together, the “Questionnaire”) have been drafted to provide both filers and the SVO with a consistent methodology for the communication of key transactional information.

B. When to Complete

· Completion of this Questionnaire is required for all Advance Rating Service (“ARS”) or Emerging Investment Vehicle (“EIV”) applications related to a structured security. 

· The Questionnaire should not be used for standard Security Acquisition Report (“SAR”) filings to the SVO. 

· In certain (non-ARS/EIV) special cases (e.g., Appeals), the SVO may request a completed Questionnaire from the filer.

· In all cases, it is strongly recommended that the filer contact the appropriate SVO analyst to discuss the subject transaction, prior to completing the Questionnaire.

C. Not Applicable or Not Available Information

Some of the information requested in this Questionnaire may be either “not applicable” to the subject transaction or, in some cases, “not available.” In such cases, the applicant should insert the letters “NAP” or “NAV” in the appropriate cell(s) for “not applicable” or “not available”, respectively. A written explanation/justification may also be appropriate.

2. Credit Package

The credit package should cover all the basic components of the transaction, including:

· the nature and history of the asset pool (and associated obligors) to be securitized (including any industry, geographic or other form of material concentrations);

· the cash flow priority of payments and transaction legal structure;

· the financial condition, operational characteristics and industry position of the seller/servicer;

· overview of the identity and role of all counter-parties and third-party credit enhancement, liquidity support and all other transaction specific service providers;

Generally, a standard structured security investment bank private placement memorandum should satisfy these and other information criteria.

3. NRSRO Package

All information provided to the NRSROs (i.e., rating agencies) should also be submitted to the SVO.


Verification of the NRSROs’ preliminary rating(s) should also be included.

4. Cash Flow Model

A detailed cash flow model of the transaction should be provided. The model should include a key explaining the nature and purpose of all inputs and outputs and showing the formulae for all calculation fields as well as the interrelationship between fields. The model should be submitted in hard copy form for both base and stress scenarios. An input field justification memorandum should be included. A diskette with the model (preferably written in MS Excel) would also be helpful.

5. Due Diligence Reports

Asset pool originator due diligence reports (preferably drafted by an independent accounting firm) should be included (if available).

6. Transaction Diagrams

Transaction diagrams illustrating both expected and contingent funds flows as well as identifying the roles of all transaction participants should be included.

7. Form of Investor Report

A form of investor report (i.e., trustee report) with a key showing the calculations for the source and uses of the transaction cash flows should be prepared. The report should include a section specifying all the trigger events (whether they are cash flow or financial ratio event driven). The report should be made available in electronic spreadsheet form (preferably written in MS Excel). It is a requirement of the SVO that a specific methodology for tracking all key surveillance variables be formulated and clearly formatted for the purpose of security annual updates.

8. Form of Legal Opinions

Appropriate counsel should provide the form of bankruptcy remote and true sale legal opinions. For transactions involving non-U.S. legal risks, opinions should also be provided with respect to the risk of a functional equivalent of the U.S. bankruptcy court’s automatic stay.

9. Structured Security Information Tables

The following Structured Security Information Tables should be completed. As stated above, the applicant should insert the letters “NAP” or “NAV” in the appropriate cell(s) for “not applicable” or “not  available” information, respectively.

· Working Party List

· Security Profile

· Transaction Participant NRSRO Ratings

· Top Obligor NRSRO Ratings

· Similar Transaction History

Note:
Per Part Five, Section 1. of Purposes and Procedures Manual of the NAIC Securities Valuation Office, the SVO analyst will have complete discretion to extend the investigation to whatever extent deemed necessary in order to arrive at an appropriate NAIC Designation.

I. WORKING PARTY LIST
	Transaction
	Primary

	
	Contact

	Expected Closing Date
	
	

	
	
	

	SVO Department
	Senior Analyst(s)
	Telephone

	
	
	

	
	
	


	Company
	Contact
	Telephone

	
	
	

	Insurance Company Applicant
	
	

	
	
	
	

	
	
	
	

	
	
	

	Issuer/OriginatorA

	
	
	
	

	
	
	
	

	A. Party may also be defined as “Seller”, “Borrower” or  “Transferor.”

	
	
	

	Servicer
	
	

	
	
	
	

	
	
	

	Investment Bank(s)

	
	
	
	

	
	
	
	

	
	
	

	NRSROs

	Duff & Phelps Credit Rating Co.
	
	
	

	Fitch Investors Service, L.P.
	
	
	

	Moody’s Investors Service
	
	
	

	Standard & Poor’s Ratings Group
	
	
	

	

	Issuer/Originator Counsel

	
	
	
	

	
	
	

	Issuer/Originator Accountant

	
	
	
	

	
	
	

	Trustee/Issuing & Paying  Agent

	
	
	
	

	
	
	

	Insurance Company Applicant Counsel

	
	
	
	

	
	
	

	Rating Agency Counsel

	DCR
	
	
	
	

	Fitch IBCA
	
	
	
	

	Moody’s
	
	
	
	

	S & P
	
	
	
	

	
	
	
	
	

	

	Credit Enhancer(s)
	Contact(s)
	

	
	
	
	

	
	
	
	

	
	
	
	


II. Security  Profile
	1. Asset Pool Characteristics
	

	Type Asset Class & Obligors
	

	Amount Asset Pool/Asset
	Total
	Top 10A
	Max.
	Min.
	Avg.
	Median

	($ ‘000,000)
	
	
	
	
	
	

	Number of Obligors
	
	
	
	
	

	Weighted Average Original Life (WAOL)
	
	Weighted Average Coupon or
	

	Weighted Average Remaining Life (WARL)
	
	Gross Portfolio Yield
	

	Pass-through or Revolving Structure
	
	End Reinvestment Period
	

	A. Sum of top ten obligor balances (see: IV Top Obligor NRSRO Ratings). 


	2. Tranche Size and NRSRO Rating(s)

	Tranche
	Amount
	% Total
	Preliminary NRSRO Ratings

	
	($ ‘000,000)
	
	DCR
	Fitch IBCA
	Moody’s
	S&P

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total
	
	100.00%
	
	
	
	


	3. Tranche Amortization and Maturity

	Tranche
	Legal
	Expected
	Expected
	Payment or Prepayment Speed
	 1st Pmt.
	Amort./
	

	
	Maturity
	Maturity
	WALA
	TypeB
	SpeedB
	Principal
	Bullet?C
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	A. Expected Weighted Average Life; B. Specify Payment (e.g., number of days) or Prepayment Speed (e.g., Single Monthly Mortality (SMM); Constant Prepayment Rate (CPR); Public Securities Association (PSA) Convention, etc.); C. Amortizing or Bullet paydown?


	4. Tranche Spread & Yield

	Tranche
	Coupon
	Price
	Index
	Spread
	Yield
	1st  Pmt.
	Pmts
	BasisB
	U/W

	
	
	(%)
	
	(+/- %)
	
	Interest
	Yr.A
	
	 Fee (%)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	A. Number of payments per year; ;B. Basis (i.e. (30/365), etc.)


	5. Credit Enhancement (Total)

	Tranche
	Type Credit EnhancementA
	Closing
	Cap
	Months

	
	
	$ (M)
	%
	$ (M)
	%
	To Cap

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	A. See: III Transaction Participant NRSRO Ratings and, if more than one form of CE, VI Credit Enhancement (Detail)


III. Transaction Participant NRSRO Ratings
	Type
	Entity2
	Long-Term Senior Unsecured NRSRO Rating1
	NAIC

	
	
	DCR
	Fitch IBCA
	Moody’s
	S&P
	Thomson7
	     
	Designation

	Issuer/

Originator
	
	
	
	
	
	
	
	

	I/O 

Country

FX
	
	
	
	
	
	
	
	

	Servicer3


	
	
	
	
	
	
	
	

	Servicer Country

FX
	
	
	
	
	
	
	
	

	Type Credit Enhancer
	Credit Enhancement Description
	

	CE No. 1
	
	
	

	CE No. 2
	
	
	

	CE No. 3
	
	
	

	Credit Enhancer Name & Rating     
	     
	     
	     
	     
	     
	     
	

	CE No. 1
	
	
	
	
	
	
	
	

	CE No. 2
	
	
	
	
	
	
	
	

	CE No. 3
	
	
	
	
	
	
	
	

	Surety4


	
	
	
	
	
	
	
	

	Counter-party5
	
	
	
	
	
	
	
	

	Other Material Parties to Transaction
	
	
	
	
	
	
	

	Other 16


	
	
	
	
	
	
	
	

	Other 26


	
	
	
	
	
	
	
	

	1. If a rating other than the long-term senior unsecured rating is available, include such rating and specify type debt or form of paying ability rated.

If no rating is available mark “NR.” If the rating is on a form of NRSRO credit watch, specify by noting “?-” for credit watch with negative implications or “?+” for credit watch with positive implications after the alpha rating.

2. If the transaction is a secured loan, the entity will be a “borrower.” If the transaction is a securitization of financial assets, the entity will be a “transferor.”

3. If the servicer is the same as Borrower/Transferor, specify.

4. If the subject transaction includes a performance bond, specify issuer of the surety bond and ratings, if any. (Monoline financial guarantee companies should be listed under Credit Enhancer.)

5. If the transaction involves a material form of counterparty risk (e.g., as in a swap), specify ratings of the applicable counterparties.

6. Other material parties to transaction.
7. Thomson Bank Watch: Limited to rating of issuers who are banking and financial institutions.


IV. Top Obligor NRSRO Ratings

(Applicable to transactions with material obligor concentrations)

	No.
	Obligor & Parent1
	G.? 2
	Long-Term Senior Unsecured NRSRO Rating3
	

	
	
	
	
	DCR
	Fitch IBCA
	Moody’s
	S&P
	Thomson4
	Comments

	1
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	2
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	3
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	4
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	5
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	6
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	7
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	8
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	9
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	10
	O
	
	
	
	
	
	
	
	

	
	P
	
	
	
	
	
	
	
	

	1. Obligor (“O”) & Parent (“P”); Note: Parent is optional for obligations not guaranteed by the parent.

	2. Does the parent guarantee its subsidiary’s obligation? (Y/N)

	3. If a rating other than the long-term senior unsecured rating is available, include such rating and specify type debt or form of paying ability rated.

	    If no rating is available mark “NR.”

	    If the rating is on a form of NRSRO credit watch, specify by noting “?-” for credit watch with negative implications or “?+” for credit watch with positive implications after the alpha rating.

	4.  Thomson Bank Watch: Limited to rating of issuers who are banking and financial institutions.


V. Similar Transaction History 
	
	Most Recent Similar Transactions

	
	1
	2
	3
	4

	Security Name


	
	
	
	

	CUSIP/PPN/CINS:
	
	
	
	

	Transaction Structure


	
	
	
	

	Closing Date
	
	
	
	

	Original Amount          (US$ MM)
	
	
	
	

	Outstanding Amount

(US$ MM)
	
	
	
	

	Status


	
	
	
	


VI. Credit Enhancement (Detail)
	Tranche
	
	Type Credit EnhancementA
	Closing
	Cap
	Months

	
	
	
	$ (M)
	%
	$ (M)
	%
	To Cap

	
	
	
	
	
	
	
	

	
	CE No. 1
	
	
	
	
	
	

	
	CE No. 2
	
	
	
	
	
	

	
	CE No. 3
	
	
	
	
	
	

	
	
	Total Tranche CE
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	CE No. 1
	
	
	
	
	
	

	
	CE No. 2
	
	
	
	
	
	

	
	CE No. 3
	
	
	
	
	
	

	
	
	Total Tranche CE
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	CE No. 1
	
	
	
	
	
	

	
	CE No. 2
	
	
	
	
	
	

	
	CE No. 3
	
	
	
	
	
	

	
	
	Total Tranche CE
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	CE No. 1
	
	
	
	
	
	

	
	CE No. 2
	
	
	
	
	
	

	
	CE No. 3
	
	
	
	
	
	

	
	
	Total Tranche CE
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	CE No. 1
	
	
	
	
	
	

	
	CE No. 2
	
	
	
	
	
	

	
	CE No. 3
	
	
	
	
	
	

	
	
	Total Tranche CE
	
	
	
	
	

	A. See: III Transaction Participant NRSRO Ratings
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