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PHOTO: Courtesy of Library of Congress. 
Circa 1894, images faces northwest, looking 
down 16th St. with the old Arapahoe County 
courthouse on the left, taken from the top of 
the Colorado State Capitol.

Denver was established in 1858. A team of gold 
prospectors founded the town at the conflu-
ence of Cherry Creek and South Platte River. 

Largely as a result of the migration of gold pros-
pectors, the federal government established 
Colorado Territory in 1861. 

Though originally fueled by the national head-
quarters of oil and gas firms, today Denver is 
known for its skiing, tourism, aviation and tele-
communications industries. 

The sun shines 245 days a year in Denver. Pre-
cipitation totals approximately 15.4 inches 
annually, however, monthly snowfall totals 
exceed 60 inches.

Sources: Wikipedia, Climate-Zone.com

DENVER NUGGETS

On Thursday, May 20, 2010, the 
NAIC will hold a public hear-
ing in Washington, D.C. to dis-
cuss the emergence of Stranger 
Originated/Owned Annuities. 
Hosted by the NAIC Life 
Insurance and Annuities 
Committee (Chair: Connecticut 
Insurance Commissioner Thomas 
R. Sullivan, Vice Chair: North 
Dakota Insurance Commissioner 
Adam Hamm) the hearing will 
focus on the suspect practice of 
targeting seniors and terminally ill patients 
by inducing them to purchase an annuity 
largely for the benefit of investors or inter-
mediaries. The hearing will examine the 
broad principles: 

·	 Are these transactions lawful? 
·	 How do they affect insurable interest? 
·	 Is there enough consumer protection in 

current model laws and regulations? 
·	 If there is not, how should the models and 

regulations be developed or tightened? 
“State regulators need to closely examine 
the conditions of this evolving market-
place,” said Sullivan. “We are determined to 
address how individuals are being affected 
by these new transactions and whether new 
or modified current laws or regulations are 

necessary to protect consumers. We have 
an intense curiosity for which we intend to 
examine the existence and extent of these 
practices.” 
The hearing will include testimony from 
consumers, state regulators and industry 
representatives. 

	 WHAT:		 NAIC Life Insurance and 
Annuities Committee 
public hearing on Stranger 
Originated/Owned Annuities

	 WHEN:	 Thur., May 20, 2010 
11:00 a.m. – 5:00 p.m. ET

	 WHERE:	 Washington Court Hotel 
525 New Jersey Ave, NW 
Washington, D.C.

NAIC TO HOLD HEARING: STRANGER 
ORIGINATED/OWNED ANNUITIES
Regulators to Gather Guidance and Hear from Consumers and 
Interested Parties in May Hearing

Thomas R. Sullivan
Connecticut Insurance Commissioner

Adam Hamm
North Dakota Insurance Commissioner

You may have noticed the giant blue bear peeking into the 
Colorado Convention Center. This 40 ft. fiberglass bear statue 
was installed in 2005 by Lawrence Argent, entitled “I See What 
You Mean,” though everyone just calls it the “Big Blue Bear.” 

Big Blue Bear already has its own film documentary featuring a 
time lapse of its massive construction. The bear has also inspired 
miniature souvenirs and helped lead a successful campaign to 
raise Denver’s hotel tax to boost tourism. Celebrated for its 
whimsical blend of art and technology, this conspicuous bear 
is a memorable feature of downtown Denver. 

Bear ESSENTIALS
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members is a key component for the future 
of state-based insurance regulation. This 
agreement with the U.S. Virgin Islands fur-
ther proves the capability of SBS to provide 
effective, efficient services to all NAIC mem-
bers.”
In addition to the U. S. Virgin Islands, SBS 
is currently the system of choice in Alabama, 
Delaware, Florida, Illinois, Iowa, Kansas, 
Maryland, Missouri, Nebraska, New Hamp-
shire, New Jersey, North Carolina, North 
Dakota, Oklahoma, Puerto Rico, Rhode 
Island, Tennessee, Washington, D.C., and 
West Virginia.

Visit the SBS Web site at: 
www.statebasedsystems.com

assessment of group risk factors will com-
plement that methodology. Regulators 
emphasized that group capital assessment 
should be performed, but not necessarily 
one that requires a separate group capital 
requirement calculation (such as RBC).

The development of more explicit author-
ity over an insurer’s governance processes 
is also under consideration with particular 
attention given to avoiding conflict with 
state law in the development of new statu-
tory tools.

Regulators continue to discuss the poten-
tial for a more formal process requiring a 
risk management policy such as Enterprise 
Risk Management (ERM) and Own Risk 
and Solvency Assessment (ORSA), which 
requires an insurance company to perform 

a risk and capital assessment and report to 
the regulator.

“It is evident that there are several areas 
for enhancement within the U.S. solvency 
system and we are open to converging 
solvency systems internationally, where 
practicable, and consistent with our pri-
mary focus on consumer protection,” said 
Urias.

Regulators also continue to evaluate evolv-
ing international developments, such as 
Europe’s Solvency II framework and while 
acknowledging that achieving “equiva-
lence” under Solvency II may benefit U.S. 
insurers active in Europe, any process 
should be measured on an outcomes-
based approach rather than a rules-based 
approach.

New destination addresses 
provide quick access to 
important pages on the 
NAIC Web site.

cipr.naic.org 

CENTER FOR INSURANCE POLICY & RESEARCH

consumers.naic.org 

NAIC CONSUMER INFORMATION & PUBLICATIONS

meetings.naic.org 

NATIONAL MEETINGS & CONFERENCE CALLS

store.naic.org 
INFORMATION PRODUCTS AND DATA

industry.naic.org 
UCAA, LICENSING & INDUSTRY FILING RESOURCES

education.naic.org 
TRAINING

Destination addresses like those on the 
sign make it easy to access the most- 
visited pages at naic.org.

Also, with the growing importance of 
NAIC government relations and solvency 
modernization efforts, highly visible links 

are located throughout the site.

SEARCH FOR IT! Powered by 
Google, our search tool has become 

the best way to get around the NAIC’s 
Web site. 

map.naic.org 

STATES & JURISDICTIONS

More Destination Addresses Coming Soon: Try smi.naic.org and newsroom.naic.org this April.


