ACTUARIAL OPINION
1.

There is to be included or attached to Page 1 of the Annual Statement, the statement of a Qualified Actuary, entitled
“Statement of Actuarial Opinion,” setting forth his or her opinion relating to reserves specified in the SCOPE
paragraph. The Actuarial Opinion, both the narrative and required Exhibits, shall be in the format of and contain the
information required by this section of the Annual Statement Instructions – Property and Casualty.
Upon initial engagement, the Qualified Actuary must be appointed by the Board of Directors by December 31 of the
calendar year for which the opinion is rendered. The company shall notify the domiciliary commissioner within five
business days of the initial appointment with the following information:
a.

Name and title (and, in the case of a consulting actuary, the name of the firm).

b.

Manner of appointment of the Appointed Actuary (e.g., who made the appointment and when).

c.

A statement that the person meets the requirements of a Qualified Actuary.

Once this notification is furnished, no further notice is required with respect to this person unless the Board of
Directors takes action to no longer appoint or retain the actuary or the actuary no longer meets the requirements of a
Qualified Actuary.
Upon initial engagement, in order for the Board of Directors to assess that the actuary meets the definition of
Qualified Actuary and document such review in its minutes, the Board shall require the actuary to explain how all of
the applicable requirements in the Qualification Standards for Actuaries Issuing Statements of Actuarial Opinion in
the United States are met. An attestation form available from the American Academy of Actuaries can be completed
by the actuary to satisfy documentation requirements.
After the initial appointment, the Appointed Actuary shall include in the Actuarial Report documentation that
demonstrates continued compliance with the Qualification Standards.
If an actuary who was the Appointed Actuary for the immediately preceding filed Actuarial Opinion is replaced by
an action of the Board of Directors, the insurer shall within five (5) business days notify the Insurance Department
of the state of domicile of this event. The insurer shall also furnish the domiciliary commissioner with a separate
letter within ten (10) business days of the above notification stating whether in the twenty four (24) months
preceding such event there were any disagreements with the former Appointed Actuary regarding the content of the
opinion on matters of the risk of material adverse deviation, required disclosures, scopes, procedure, type of opinion
issued, substantive wording of the opinion or data quality. The disagreements required to be reported in response to
this paragraph include both those resolved to the former Appointed Actuary’s satisfaction and those not resolved to
the former Appointed Actuary’s satisfaction. The letter should include a description of the disagreement and the
nature of its resolution (or that it was not resolved). Within this same ten (10) business days, the insurer shall in
writing also request such former Appointed Actuary to furnish a letter addressed to the insurer stating whether the
Appointed Actuary agrees with the statements contained in the insurer’s letter and, if not, stating the reasons for
which he or she does not agree. The former Appointed Actuary shall provide a written response to the insurer within
ten (10) business days of such request and the insurer shall furnish such responsive letter from the former Appointed
Actuary to the domiciliary commissioner together with its own responses.
The Appointed Actuary must report to the Board of Directors each year on the items within the scope of the
Actuarial Opinion. The Actuarial Opinion and the Actuarial Report must be made available to the Board of
Directors. The minutes of the Board of Directors should indicate that the Appointed Actuary has presented such
information to the Board of Directors and identify the manner of presentation (e.g. webinar, in-person presentation,
written). A separate Actuarial Opinion is required for each company filing an Annual Statement. When there is an
affiliated company pooling arrangement, one Actuarial Report for the aggregate pool is sufficient, but there must be
addendums to the Actuarial Report to cover non-pooled reserves for individual companies.
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