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IDENTIFICATION OF ITEM(S) TO CHANGE
Modify the instructions for Note 20A, 20C and 20D to reflect changes to SSAP No. 100R—Fair Value. Add a new disclosure
20E. Modify the illustrations for 20A and 20C to move the NAV column and data capture it.
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The purpose of this proposal is to reflect changes to SSAP No. 100R—Fair Value adopted by Statutory Accounting Principles
(E) Working Group in Note 20 (Fair Value) of the Notes to Financial Statements.
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ANNUAL & QUARTERLY STATEMENT INSTRUCTIONS – LIFE, HEALTH, PROPERTY, FRATERNAL & TITLE

NOTES TO FINANCIAL STATEMENTS
Notes to the Annual Statement are to be filed on March 1.

Detail Eliminated To Conserve Space
20.

Fair Value Measurements
Instruction:
The guidance in SSAP No. 100R—Fair Value allows the use of net asset value per share (NAV) instead of fair value
for certain investments. The guidance is effective Jan. 1, 2018 with early adoption permitted. For reporting entities
electing to early-adopt, the reporting entity shall include narrative disclosures on the use of NAV and include the
SSAP No. 100R disclosures for situations when an investment may be sold below NAV or if there are significant
restrictions in the liquidation of an investment held at NAV.
A.

A reporting entity shall disclose information that helps users of the financial statements to assess both of
the following:
For assets and liabilities that are measured and reported1 at fair value or net asset value (NAV) in
the statement of financial position after initial recognition, the valuation techniques and the inputs
used to develop those measurements; and
For fair value measurements in the statement of financial position determined using significant
unobservable inputs (Level 3), the effect of the measurements on earnings (or changes in net
assets) for the period.
To meet these objectives, the reporting entity shall disclose the information in paragraphs (1) through (4)
below for each class of assets and liabilities measured and reported1 at fair value or NAV in the statement
of financial position after initial recognition. The reporting entity shall determine appropriate classes of
assets and liabilities in accordance with the annual statement instructions.
(1)

The level of the fair value hierarchy within which the fair value measurements are categorized in
their entirety (Level 1, 2 or 3). (Investments reported at NAV shall not be captured within the fair
value hierarchy, but shall be separately identified.)
For assets and liabilities held at the reporting date, the amounts of any transfers between Level 1
and Level 2 of the fair value hierarchy, the reasons for the transfers, and the reporting entity’s
policy for determining when transfers between levels are recognized. Transfers into each level
shall be disclosed and discussed separately from transfers out of each level.

Detail Eliminated To Conserve Space

1

The term “reported” is intended to reflect the measurement basis for which the asset or liability is classified within its underlying SSAP. For example, a
bond with an NAIC designation of 2 is considered an amortized cost measurement and is not included within this disclosure even if the amortized cost and
fair value measurement are the same. An example of when such a situation may occur includes a bond that is written down as other-then-temporarily
impaired as of the date of financial position. The amortized cost of the bond after the recognition of the other-than-temporary impairment may agree to fair
value, but under SSAP No. 26R this security is considered to still be reported at amortized cost.
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(5)

For derivative assets and liabilities, the reporting entity shall present both of the following:
a.

The fair value disclosures required by paragraph (1) and (2) above on a gross basis.

b.

The reconciliation disclosures required by paragraphs (2), (3) and (4) on either a gross or
net basis.

The quantitative disclosures required by 20A above shall be presented using a tabular format. (See Illustrations.)
B.

The reporting entity is encouraged, but not required, to combine the fair value information disclosed under
SSAP No. 100—Fair Value with the fair value information disclosed under other accounting
pronouncements (for example, disclosures about fair value of financial instruments) in the periods in which
those disclosures are required, if practicable. The reporting entity also is encouraged, but not required, to
disclose information about other similar measurements, if practicable.

C.

A reporting entity shall disclose in the notes to the financial statements, as of each date for which a
statement of financial position is presented in the quarterly or annual financial statements, the aggregate
fair value or NAV for all financial instruments and the level within the fair value hierarchy in which the fair
value measurements in their entirety fall. This disclosure shall be summarized by the type of financial
instrument for which it is practicable to estimate fair value, except for certain financial instruments
identified below.
The disclosures about fair value prescribed in the paragraph above are not required for the following:
(Note: These exclusions are specific to Note 20C and do not impact the reporting of fair value that may be
required in other SSAPs or statutory accounting schedules.)


Employers’ and plans’ obligations for pension benefits, other postretirement benefits (see scope
paragraph of SSAP No. 92—Postretirement Benefits Other Than Pensions), postemployment benefits,
employee stock option and stock purchase plans, and other forms of deferred compensation
arrangements, as defined in SSAP No. 12—Employee Stock Ownership Plans,
SSAP No. 104R—Share-Based Payments, SSAP No. 92—Postretirement Benefits Other Than Pensions
and SSAP No. 102—Pensions.



Substantively extinguished debt subject to the disclosure requirements of SSAP No. 103R—Transfers
and Servicing of Financial Assets and Extinguishments of Liabilities.



Insurance contracts, other than financial guarantees and deposit-type contracts



Lease contracts as defined in SSAP No. 22—Leases.



Warranty obligations and rights.



Investments accounted for under the equity method.



Equity instruments issued by the entity.

Fair value disclosed in the notes shall be presented together with the related admitted values in a form that
makes it clear whether the fair values and admitted values represent assets or liabilities and to which line
items in the Statement of Assets, Liabilities, Surplus and Other Funds they relate. Unless specified
otherwise in another SSAP, the disclosures may be made net of encumbrances, if the asset or liability is so
reported. A reporting entity shall also disclose the method(s) and significant assumptions used to estimate
the fair value of financial instruments.
If it is not practicable for a reporting entity to estimate the fair value of the financial instrument or a class of
financial instruments and the investment does not qualify for the NAV practical expedient, the aggregate
carrying amount for those items shall be reported in the “not practicable” column with additional disclosure
as required in paragraph 20D below.
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D.

E.

If it is not practicable for an entity to estimate the fair value of a financial instrument or a class of financial
instruments and the investment does not qualify for the NAV practical expedient, the following shall be
disclosed:
(1)

Information pertinent to estimating the fair value of that financial instrument or class of financial
instruments, such as the carrying amount, effective interest rate and maturity; and

(2)

The reasons why it is not practicable to estimate fair value.

For investments measured using the NAV practical expedient pursuant to SSAP No. 100R—Fair Value, a
reporting entity shall disclose information that helps users of its financial statements to understand the
nature and risks of the investments and whether the investments, if sold, are probable of being sold at
amounts different from net asset value per share. To meet that objective, a reporting entity shall disclose, at
a minimum, the following information for instances in which the investment may be sold below NAV, or if
there are significant restrictions in the liquidation of an investment held at NAV:


The NAV along with a description of the investment/investment strategy of the investee.



If the investment that can never be redeemed with the investees, but the reporting entity receives
distributions through the liquidation of the underlying assets of the investees, the reporting entity’s
estimate of the period of time over which the underlying assets are expected to be liquidated by
the investees.



The amount of the reporting entity’s unfunded commitments related to investments in the class.



A general description of the terms and conditions upon which the investor may redeem the
investment.



The circumstances in which an otherwise redeemable investment in the class (or a portion thereof)
might not be redeemable (for example, investments subject to a lockup or gate). Also, for those
otherwise redeemable investments that are restricted from redemption as of the reporting entity’s
measurement date, the reporting entity shall disclose its estimate of when the restriction from
redemption might lapse. If an estimate cannot be made, the reporting entity shall disclose that fact
and how long the restriction has been in effect.



Any other significant restriction on the ability to sell investments in the class at the measurement
date.



If a group of investments would otherwise meet the criteria in SSAP No. 100R—Fair Value but
the individual investments to be sold have not been identified (for example, if a reporting entity
decides to sell 20 percent of its investments in private equity funds but the individual investments
to be sold have not been identified), so the investments continue to qualify for the practical
expedient in SSAP No. 100R—Fair Value, the reporting entity shall disclose its plans to sell and
any remaining actions required to complete the sale(s).
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Illustration:
A.
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION.
(1)

Fair Value Measurements at Reporting Date

Description for each class of asset or liability
a. Assets at fair value
Perpetual Preferred stock
Industrial and Misc
Parent, Subsidiaries and Affiliates
Total Perpetual Preferred Stocks
Bonds
U.S. Governments
Industrial and Misc
Hybrid Securities
Parent, Subsidiaries and Affiliates
Total Bonds
Common Stock
Industrial and Misc
Parent, Subsidiaries and Affiliates
Total Common Stocks
Derivative assets
Interest rate contracts
Foreign exchange contracts
Credit contracts
Commodity futures contracts
Commodity forward contracts
Total Derivatives
.............................................................
.............................................................
Separate account assets
Total assets at fair value/NAV
b. Liabilities at fair value
Derivative liabilities
.............................................................
.............................................................
Total liabilities at fair value

(Level 1)

$ (a)

(Level 2)

$

Net Asset Value
(NAV) Total

(Level 3)

$

Total Net Asset
Value (NAV)
Included in
Level 2

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$
$

$
$

$
$

$
$

$
$

$

$

$

$

$

$

$

$

$

$

Example Footnote:
(a)

$X,XXX transferred from Level 1 to Level 2 as an alternative method was utilized to determine fair value as active
market price was not readily accessible.

NOTE: Description column shows examples of assets and liabilities that can be disclosed. The
subtotals shown in the illustration are for PDF/print reporting only. When completing the
electronic notes only the detail by class will be reported. For 2017, those reporting
entity’s electing to early adopted the use of net asset value per share (NAV) instead of
fair value for certain investments should report those investments in the Level 2 column
and provide the NAV amount included in that column in the Net Asset Value (NAV)
Column.

Detail Eliminated To Conserve Space
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THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION.
C.

Type of Financial Instrument
Bonds
$
Common Stock
Perpetual Preferred Stock
Mortgage Loans
.................................................................................
.................................................................................
.................................................................................
.................................................................................
.................................................................................

Not
Practicable
(Carrying
Value)Net
Asset Value
(NAV)
Included in
Level 2

Net Asset
Value (NAV)
Not
Practicable
(Carrying
Value)

Aggregate
Fair Value

Admitted
Assets

(Level 1)

(Level 2)

(Level 3)

.................
..................
..................
.................
.................
.................
.................
.................
.................

$ .................
.................
.................
.................
.................
.................
.................
.................
.................

$ ..................
..................
..................
..................
..................
..................
..................
..................
..................

$ ..................
..................
..................
..................
..................
..................
..................
..................
..................

$ ..................
..................
..................
..................
..................
..................
..................
..................
..................

$ .................
.................
.................
.................
.................
.................
.................
.................
.................

$ ..................
..................
..................
..................
..................
..................
..................
..................
..................

NOTE: Type of Financial Instrument Column shows examples of types of financial instruments that
can be disclosed. For 2017, those reporting entity’s electing to early adopt the use of net asset
value per share (NAV) instead of fair value for certain investments should report those
investments in the Level 2 column and provide the NAV amount included in that column in
the Net Asset Value (NAV) Column.
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW.
REPORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTRATION.
D.

Not Practicable to Estimate Fair Value

Type or Class of Financial Instrument
Bonds
Common Stock
Perpetual Preferred Stock
Mortgage Loans
Description 1
Description 2
............................................................................
............................................................................
............................................................................

Carrying
Value

Effective
Interest
Rate

Maturity
Date

Explanation

$ ...............
...............
...............

...............
...............
...............

...............
...............
...............

.........................................................
.........................................................
.........................................................

...............
...............
...............
...............
...............

...............
...............
...............
...............
...............

...............
...............
...............
...............
...............

.........................................................
.........................................................
.........................................................
.........................................................
.........................................................

NOTE: Type or Class of Financial Instrument Column shows examples of types or classes of
financial instruments that can be disclosed. Each individual security should be listed and not
just an aggregate for the type or class of financial instrument.

Detail Eliminated To Conserve Space
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