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Example:  Property with encumbrance 

and market value gain
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Amount RBC factor RBC
Property Market Value 130
Gross Statutory Value 100 10% 10.00

Market Value Adjustment 30 -2.0%1 -2.00
Encumbrance 60 -1.75% -1.05

Net Statutory Value 40 17.4%2 6.95

1 Market Value Adjustment (2/3) * (130 – 100) * 10% = 2.0%
2 Note:  Floored at 1.3% (NAIC2),  Capped at 45% of Net Statutory Value

• Directly held property

• Encumbrance of 60

• Property Market Value 30% above Gross Statutory Value

Attachment E

29




	Blank Page
	Blank Page



